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(TP^fWf) 

37ftRJ5RT 
1 2005 

(3tm-cFT) 

W.3F. 932(31). — 3TP?-cR arfaffrm, 1961 (1961 *T43) Wf43 % W(5) 

(s?) %TTT*T 4fda «IRI 295 gKi ^TJEit 1 ! ^f>T?t ^PI-^T f-t-MH, 1962 *T 3ffT IdHRlfiafl Pi«t*t 

^nrart, arafof:— 

1. 2005 f I 

(2) %TMidif<nfoai 

2. 3lPT-^vdwf ( 1962% W2%‘39-75fe Rif, f%W6^R% ft | «H gfc HT l fod foU ' JH l jfl, 3^:— 

Rl^dlUIMHU^dR^d %Tgrc 

if Hfai t ^ifa %hpTKT^%fgrcr 3|iffip% I 

6m ora 43 %tsps (5) %-qT3*>%Tsrs (s) % sw N hT %%q, hi* i^Nt «$nhT if fti i fa fi sra 
Tffif %t 1JTI 3T*rf^:— 

(i) Hf* • q'Wfo T I ^FT if *qPTTT %t mff, MPKfaHffrffi afa fa rf wi *)i , 1992 (1992 *T 15) % 3T#TT*nf%T 
HR#T1Tf?r>iflT3ftT foPlRq SET aifffad 3T TV1 <&M1 gfa HKtfrT nftffiafafa fW T gTT^ finfal 

Praia 'nr Ti?if % ar^HR. *i*f %(%• 

(ii) nf*mufo ^ %Vn %-gfo (fira%gRpfa a p ra in g*q<wi* 3fa%r»ftt)^ tt% 

sri if $ arftfciRgfi 3?p «feif« fe>n un<$; 

(iii) hi* Tfemrif (^ afr 4 ijik ^farm) aft ^ ^T5n nfcjlT sfeT%f aprft n mi<rft if TIRT *rf %f 

3PlP? % 3T3r«Ji>T %^TT; 

(iv) Hhnyw^ TNF ^Pttfew »\ i i i i %i^>-snT'SPTCftif iPn^a ' «'«rcsK %tfirerer~qr SM Ri ftqf*q i^Ti%i 

iSSi GI/xGGj (») 
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MHT 43 %Tsfe( S )% % Wg ( ? ) RMdl HIM W* t(cH 4 ^4 Wt 3lf^RT 

(1) «IKt43 % (5) % 4^4) % TSTST (T) % 9%3pif % fifi# RTRm ‘STT^r T^RreNt % ^ 4 

srfkgyHT % ■<&$ 3TI%(^ W 5 ! (RvO, ■^■ftK#-11000l ^IfaFn-SIT^vTTI 

(2) aqfiqK (i) •%' ftffoe % -qra f rqfafeid ^ arafr:— 

(i) KKtfkafa faftq q <gfri ’5RI 4 ^INR % faq 3^ 3Tfffopt; 

(ii) T2R5 iwr, <J4ftqq afo ^RR kfwi; 

(iii) fkw 6W%^ (ii) ^(iv) 3 ?ttit ^wft^fe; 

(iv) atRfwi^t3k> %kk ftfifcR %fmrwni 

( 3 ) ^kwsRR, an^Eytkftap^^pnq4t gn%FT t: fafire^q^4% atw^ w$, tft^% nri 

(4) wtt<- sqftqq(2)^sqfwt (3)%3kfa^ rbski 4 ^^Hiatr 4 )ktenTk%"qr^ 3 n%^T 

kwTra^'3n^-5n^k5^i-fra«7i'kk-Ti2ra#5t-#«iTTT43'^t^re-(5) %yt7pi% 
(t) % srqkftff %fcrq qt^ cn mi>< t refa q*w#5 i % ?^’ atfqffire q>ki ^ an%^4t Trk i q > k ^et 3k4i mk ) 4V it i 

(5) (4) 3 ftf^e arfkj^i vroikTjfipjf?! afR kfim 44 srcr atg^T arg4qr%%g ^4 tt sottt 

%kk"SKT ■srfkj^TT % IR) Tf I 

[Slfkj^TTIT. 181/2005/n. 4. 142/13/2005-dlMlli,^] 

4t. 4. f%^ ( 44 t^-III ) 

IcWU :—Tpr T-imK an«ft)yHI ft. <%1.<HI. 969(aj), URRa 2 6 MM, 1962 SKI H'WRlci Mtiy, "Hq s, 4k amp? ti^u'rM 3TR-qn 
( .•j^xjcjt -g-siVMTT) firere 200=; ar ft rT ra^ j r cnsn (at) r tr foq 30-06-7005 CTT fa m nu t gn I 

MINISTRY OF FINANCE 
(Department of Revenue) 

(CENTRAL BOARD OF DIRECT TAXES) 

NOTIFICATION 
New Delhi, the 1st July, 2005 
INCOME-TAX 

S.0.932(E).—In exercise of the powers conferred by Section 295 read with clause (d) of proviso to clause (5) of 
Section 43 of the Income-tax Act, 1961 (43 of 1961), the Central Board ofDirect Taxes hereby makes the following rules 
further to amend the Income-tax Rules, 1962, namely:— 

1. (1) These rules maybe called the Income-tax (20th Amendment) Rules, 2005. 

(2) They shall come into force on the date of theirpublication in the Official Gazette. 

2. In the Income-tax Rules, 1962, in Part II, in sub-part C, after rule 6DD, the following rules shall be inserted, 
namely:— 

“Conditions that a stock exchange is required to fulfil to be notified as a recognised stock exchange for the 
purposes of clause (d) of proviso to clause (5) of Section 43. 

6DDA For the purposes of clause (d) of proviso to clause (5) of Section 43, a stock exchange shall fulfil the 
following conditions in respect of trading in derivatives, namely:— 

(i) the stock exchange shall have the approval of the Securities and Exchange Board of India established under 
the Securities and Exchange Board of India Act, 1992 (15 of 1992) in respect of trading in derivatives and 
shall function in accordance with the guidelines or conditions laid down by the Securities and Exchange 
Board of India; 

(ii) the stock exchange shall ensure that the particulars of the client (including unique client identity number 
and PAN) are duly recorded and stored in its databases; 
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(iii) the stock exchange shall maintain a complete audit trail of all transactions (in respect of cash and derivative 
market) for a period of seven years on its system; 

(iv) the stock exchange shall ensure that transactions once registered in the system cannot be erased or modified. 

Notification of a recognised stock exchange for the purposes of clause (d) of proviso to clause (5) of Section 43. 

6DDB. (1) An application for notification of a stock exchange as a recognised stock exchange for the purposes of 
clause(d) ofproviso to clause (5) of Section 43 may be made to the Mcmber(L), Central Board of Direct Taxes, North Block, 
NewDelbi-110001. 

(2) The application referred to in sub-rule (1) shall be accompanied with the following documents, namely:— 

(i) approval granted by Securities and Exchange Board of India for trading in derivatives; 

(h) up-to-date rules, bye-laws and trading regulations of the stock exchange; 


(iii) confirmationregarding fulfilling the conditions referred to in clause (ii) to clause (iv) of rule 6DDA; 

(iv) such other information as the stock exchange may like to place before the Central Government. 


(3 ) The Central Government may call fur such uihei iiuuuuauOii uum the applicant as it uccuis ucCcssaty u* taking 


a decision on the application. 


(4) The Central Government, after examining the information furnished by the stock exchange under sub-rule (2) or 
sub-rule (3), shall notify the stock exchange as a recognised stock exchange for the proposes of clause (d) of proviso to 
clause (5) of Section 43 or issue an order rejecting the application before the expiry of four months frwnthe end of the month 
in which the application is received. 

(5) The notification referred to in sub-rule (4) shall he effective until the approval granted by the Securities and 
Exchange Board of India is withdrawn or expired, or the notification is rescinded by the Central Government”. 


[NotificationNo. 181/2005/E No. 142/13/2005-TPL] 


D.P. SEMWAL, Director (IPL-ni) 


Note:— The principal rules were published vide Notification No. S.0.969(E), dated the 26th March, 1962 and last amended 
by Income -tax (19th Amendment Rules, 2005 vide Notification No. S.O. dated 30th June, 2005. 
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